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COVID-19 Aid Plan: China has
Issued a Package of Financial

Policies to Help Affected
Enterprises

April 2020

In China, various ministerial level regulatory
authorities have promulgated a package of financial
policies to ease the financial distress of enterprises
caused by the outbreak of the novel coronavirus
pandemic (“COVID-19”) since January 2020. The
financial policies include providing loans with
preferential conditions through financial institutions to
certain frontline companies, reducing the costs of
financing guarantee services, postponing the
repayment of loans, optimizing corporate bond
Issuance procedures and facilitating cross-border
financing, which are generally available to eligible
companies regardless of whether they are controlled
by PRC or foreign shareholders.

Among these financial policies, the Department of
Finance (“MOF”) also released industry-specific
policies jointly with the Civil Aeronautics
Administration of China (“CAAC”), to provide financial
support to airlines during the COVID-19 outbreak.

None of these financial policies restricts eligible
companies on authorizing profit sharing plans, such
as dividends distribution.
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Corporate Bond Issuance Optimization

On February 8, 2020, the National Development and Reform Commission (“NDRC”) promulgated a circular to
support bond financing of enterprises during the COVID-19 outbreak (the “Bond Issuance Optimization
Circular”).1 Specifically, the supporting measures adopted by the Bond Issuance Optimization Circular include
the following:

e supporting the use of funds raised by means of corporate bonds for medical services, key scientific
research, manufacturing of pharmaceutical products relating to the prevention and control of the COVID-
19 outbreak, as well as the construction of infrastructure for the prevention and control of the COVID-19
outbreak;

e permitting the use of funds raised by means of corporate bonds for repaying or replacing project loans
borrowed in the preliminary stage of the prevention and control of the COVID-19 outbreak;

e encouraging enterprises with good credit to issue the credit enhancement collective bonds for the small
and micro-sized enterprises (“SMEs”) and provide liquidity support for SMEs affected by the COVID-19
outbreak; and

e permitting enterprises with high-quality, self-owned assets, good fund-raising and investment projects but
who are severely affected by the COVID-19 outbreak to apply for the issuance of new corporate bonds to
the replacement of the principal and interest of corporate bonds due in 2020.2

In addition to the above supporting measures, the Bond Issuance Optimizing Circular also optimized the
corporate bond issuance procedures, including:

e setting up a “green channel” for enterprise applicants that are severely affected by the COVID-19 outbreak
by accelerating and simplifying the bond review procedures;

e implementing off-site processing for bond issuances through online platform, emails, facsimile and mail;

o extending the validity period of all approval documents that would expire between February 2020 to June
2020 to June 30, 2020 and exempting the issuers from submitting extension applications; and

e other measures include optimizing the management of bond issuance, such as proper extension of the
issuance period for corporate bonds affected by the COVID-19 outbreak.3

Supporting Measures for Cross-border Financing

As a general rule, China limits the maximum level of foreign debts that an enterprise can take on based on
such enterprise’s registered capital amount and net asset value. However, to ease the liquidity issues caused
by the COVID-19 outbreak, the State Administration of Foreign Exchange (“SAFE”) promulgated a circular on
January 27, 2020 to temporarily lift the restrictions on the foreign debt quota available to enterprises.4 In
addition, to further facilitate the cross-border financing of these enterprises, SAFE permits enterprises to
register the taking on of foreign debt through its online platform.s

1 Circular of the General Office of NDRC on Effectively Carrying out the Work Relating to Corporate Bonds during the
Period of Pandemic Prevention and Control ( [#/5¢ & & 2e 3225 70 2T 5 T 15 B 15 B AF-E M 17555 1 T HI 8 4)
promulgated and effective on February 8, 2020.

2 Bond Issuance Optimization Circular, Article 1.
3 Id., Article 2.

4 Circular of SAFE on Establishing the Green Channel of Foreign Exchange Policies to Support the Prevention and
Control of COVID-19 Pandemic (5L EFE i K T B ML LR EEE S FFHT 7wl K 6 R I R S 1 B 2L
1E#947]) promulgated and effective on January 27, 2020, Article 4.

5 Id.
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Loan Facilitation, Subsidy and Re-discountinge Schemes

On January 31, 2020, the People’s Bank of China (“PBOC”), MOF, the China Banking and Insurance
Regulatory Commission (“CBIRC”), the China Securities Regulatory Commission (“CSRC”) and SAFE jointly
promulgated a circular on strengthening the financial support for the prevention and control of the COVID-19
outbreak (“Circular No. 29”).7 Pursuant to Circular No. 29, relevant implementing authorities have
promulgated various financial measures to support Chinese companies in combating the financial distress and
difficulties resulting from the COVID-19 outbreak, including “relending” funds released by PBOC at a
preferential and subsidized interest rate to companies that are key to the prevention and control of the COVID-
19 outbreak within the list of companies confirmed by NDRC and the Ministry of Industry and Information and
Technology (“MIIT”), and their provincial and municipal counterparts (“Named Companies”) and SMEs.s

1. Loan Facilitation and Subsidy Schemes for Named Companies

Also on January 31, 2020, PBOC released an urgent circular setting forth the eligibility requirements, interest
rates, term and purpose of the loan, facilitation procedures and other terms and conditions of the loan
facilitation scheme for the Named Companies in a total amount of CNY 300 billion (“Circular No. 28”).9 On
February 7, 2020, MOF, NDRC, MIIT, PBOC and the National Audit Office (“NAQ”) jointly promulgated an
urgent circular setting forth the detailed scope of the Named Companies and the additional subsidy policies on
interest rate (“Circular No. 5”).10 Key details of the loan facilitation scheme for the Named Companies are as
follows:

e Eligibility Requirements: Only enterprises that are directly involved in the production, transportation and
sale of important medical and life supplies for pandemic prevention are eligible for the loan facilitation
scheme for the Named Companies, including:

e enterprises that produce, purchase, store, transport and sell important medical supplies to fight
against the COVID-19 outbreak, such as medical protective clothing, medical face masks, medical
goggles, COVID-19 testing kits, negative pressure ambulances and infrared thermometers;

e enterprises that produce, transport and sell important life supplies;

e enterprises that provide important raw and auxiliary materials for the production of important medical
supplies; and

e enterprises that provide relevant information and communication equipment and service systems for
dealing with the pandemic.11

Enterprises that fall within the above scope but have not been listed as a Named Company may apply to
NDRC and MIIT counterparts at the provincial or municipal level to be included as a Named Company under
the list.12

6 Under PRC law, re-discounting is a monetary policy, pursuant to which PBOC will provide cash to banks and financial
institutions in exchange for business instruments collected by such banks and financial institutions at a discounted
amount. The purpose of re-discounting policy is to enhance liquidity in the market.

7 Circular of PBOC, MOF, CBIRC, CSRC and SAFE on Further Strengthening Financial Support for Prevention and
Control of the Pneumonia Outbreak Caused by COVID-19 (#/EA R 77. JTEE. HRIEES. WFHES. S FxF
T —25 88 5 3 B 72 2B v 2 I R 46 % 1 11768 47) promulgated and effective on January 31, 2020.

g  Circular No. 29, Article 1(2) and 1(7).

9  Circular of PBOC on Releasing Special Relending Fund to Support Matters Related to the Prevention and Control of
COVID-19 Outbreak (/#7/E A FRTTH TR EIRFFLEA & HF B #57 ZF el IR 25 R A S N 7 e FE IR B A
promulgated and effective on January 31, 2020.

10 Urgent Circular of MOF, NDRC, MIIT, PBOC and NAO on Increasing Capital Support for Key Enterprises
Guaranteeing Supplies for Pandemic Prevention and Control to Win the Battle against the Pandemic (JAZ 55, K2
P TALFNZ B ARRIT HiE K T IR NGB e i 3 1R (5 K75 7 (R MY 5 < S 15 H9 55 B )
promulgated and effective on February 7, 2020.

11 Circular No. 5, Article 1(1).

12 1d., Article 1(2).
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e Maximum Loan Amount: The maximum loan amount available to a Named Company shall not exceed
the scale of capital invested by such Named Company into the production and operational activities
required by pandemic prevention and control.13

e Duration of the Scheme: PBOC will reimburse the financial institutions that facilitate loans to Named
Companies on a monthly basis and the term of the loan shall be one year.14

¢ Maximum Interest Rate and Subsidy: The maximum interest rate for the loans extended under the loan
facilitation scheme for Named Companies shall be the latest one-year term loan prime rate (“LPR”) minus
100 basis points, and PBOC has encouraged financial institutions to extend loans at an even lower
interest rate.1s In addition, PBOC will subsidize fifty percent (50%) of the actual interest rate for a period
of one (1) year or less.1s

e Purpose: The loans shall be solely used for maintaining the normal production and operations of the
Named Companies, and the Named Companies are prohibited from using these funds for the following
purposes: (i) repaying the existing loans, (ii) re-lending to others, or (jii) any other purposes.

2. Loan Facilitation and Re-discounting Schemes for Agricultural Enterprises and
SMEs

To reduce the financing costs of agricultural enterprises and SMEs, PBOC also promulgated the Circular on
Re-lending and Re-discounting to Promote Orderly Resumption of Operations and Production on February 26,
2020 (“Circular No. 53"),17 setting forth the detailed loan facilitation and re-discounting schemes which will
allocate a total amount of CNY 500 billion to support agricultural enterprises and SMEs. Key details of the loan
facilitation and re-discounting schemes are as follows:

Loan Facilitation Scheme1s

Agricultural Enterprises SMEs

e Total Amount: CNY 100 billion CNY 300 billion

e Duration of the Scheme: The validity period of the loan facilitation scheme for agricultural
enterprises and SMEs is from February 26, 2020 to June 30, 2020,

and the term of the loan shall be one (1) year.

The maximum interest rate for loans extended under the loan
facilitation scheme shall be no more than the latest one-year term
LPR plus 50 basis points.

¢ Maximum Interest Rate:

e Purpose:

To be used for purposes such as
poverty alleviation, spring
ploughing activities and livestock
breeding.

The loan for SMEs is generally
available to all SMEs, with a
special focus on SMEs seriously
affected by the COVID-19
outbreak, such as SMEs in the
fields of international trade,
manufacturing, tourism,
entertainment, accommodation
and catering, and transportation.

13 Circular No. 28, Article 6.
14 |d., Article 3 and 4.

15 Circular No. 28, Article 6; Circular No. 5, Article 2(2).

16  Circular No. 5, Article 3(2).

17 Circular of PBOC on Re-lending and Re-discounting to Promote Orderly Resumption of Operations and Production

(FEN FARTTHR T IMAFLEH . FIT 77 (e A /7R 12 ) promulgated and effective on February 26, 2020.

18 Circular No. 53.
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Re-discounting Schemeis

e Total Amount: CNY 100 billion

e Purpose: The re-discounting scheme shall prioritize agriculture related notes,
SME notes and private enterprise notes to support the resumption of
operational and production activities of SMEs, the spring ploughing
activities for agricultural enterprises and to support SMEs who are
seriously affected by the COVID-19 outbreak.

Financing Guarantee Schemes for Agricultural Entities and SMEs

On February 14, 2020, MOF and the Ministry of Agriculture and Rural Affairs (‘“MOARA?”) jointly issued a
circular on supporting the stable production and supply of agricultural products during the COVID-19 outbreak,
pursuant to which the National Agricultural Credit Guarantee Alliance Co., Ltd. shall reduce fifty percent (50%)
of the re-guarantee fee on the re-guarantee business of nationwide provincial agricultural guarantee
companies for the period from February 14, 2020 to the end of 2020.20 This is meant to encourage local
governments to implement measures to reduce or waive the guarantee fee for guarantee business to reduce
financing costs for agricultural entities.

In addition, MOF released a circular on March 27, 2020, which requires the National Financing Guarantee
Fund and government controlled financing guarantee and re-guarantee institutions to enhance the credit for
financing by SMEs, agricultural businesses, farmers and businesses in rural areas (“Circular No. 197).21 To
alleviate the difficulties for SMEs to obtain financing, Circular No. 19 requires government controlled financing
guarantee and re-guarantee institutions to coordinate with financial institutions to extend the loans to SMEs as
soon as possible without any withdrawal, postponement or suspension of such loans.22 In addition, local
government controlled financing guarantee and re-guarantee institutions shall reduce fifty percent (50%) of the
financing guarantee and re-guarantee fee for SMEs for the year of 2020.

Postponement Measures for Medium-sized Enterprises and SMEs

To ease the liquidity difficulties of medium-sized enterprises and SMEs brought about by the COVID-19
outbreak, CBIRC, PBOC, NDRC, MIIT and MOF jointly promulgated a circular on March 1, 2020

(the “Repayment Postponement Circular”),23 setting forth measures for postponing the principal and interest
repayments for loans. According to the Repayment Postponement Circular, medium-sized enterprises and
SMEs experiencing liquidity issues resulting from the COVID-19 outbreak can apply to the relevant banks and
financial institutions to postpone the repayment of the principal and interest of loans. The specific measures
include the following:

e Postponement of Principal and Interest Repayments:24 For medium-sized enterprises and SMEs that
face difficulties in repaying the loan principal and/or interest due after January 25, 2020, banks and

19 Id.

20 Circular of MOF and MOARA on Effectively Supporting the Stable Production and Supply of Agricultural Products
during the Prevention and Control of the Pandemic Situation of COVID-19 (FF L7523 FF A7 il it £ 5 1 B 12 i 1i]
AL R T (E 98 47) promulgated and effective on February 14, 2020, Article 1.

21 Circular of MOF on Fully Leveraging the Government-backed Financing Guarantee in Credit Enhancement for the
Financing by SMEs, Agricultural Businesses, Farmers and Businesses in Rural Areas (56775 & FER /1 25 1 17
TET 9 DA AT “ =48 7 -1 518 15 1948 %)) promulgated and effective on March 27, 2020.

22 Circular No. 19, Article 1.

23 Circular of CBIRC, PBOC, NDRC, MIIT and MOF on Postponement of Principal and Interest Payments for Medium-
sized enterprises and SMEs (RR Mz ARRIT KA FEZ. LIWANGEIEHS BT X F D 3AE V38
RS HEZE B 116 #978 427) promulgated and effective on March 1, 2020.

24 Repayment Postponement Circular, Article 1 and 2.
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financial institutions shall permit temporary postponement of principal and interest payments for a certain
period upon the application of such enterprises without penalty. Arrangements may include loan extension
and loan renewal depending on the specific circumstances of the applicant. Applicants are allowed to
make principal and interest payments by an extended deadline of no later than June 30, 2020.

e Other Supporting Measure:2s For loans subject to the Repayment Postponement Circular, banks and
financial institutions shall not lower the risk classification of such loans or implement any measures that
may have a negative impact on the applicants’ credit history.

Supporting Policies for Civil Aviation Transportation Enterprises

On March 4, 2020, MOF and CAAC jointly promulgated a circular on financial support policies for civil aviation
and transportation enterprise during the prevention and control of the COVID-19 outbreak (the “Airlines
Support Circular”), which has a validity period of January 23, 2020 to June 30, 2020.2s According to the
Airlines Support Circular, cash support will be provided to both domestic and foreign airlines that operate
international flights either to or from China in an effort to help them fight against the difficulties brought about
by the COVID-19 outbreak and to encourage the resumption or continuous operation of their international
flights. Key details of the supporting policies are summarized as follows:

e Eligibility Requirements:27 Airlines should be either (i) domestic and foreign airline that operate
international flights in and out of mainland China, or (ii) airlines that carry out major flight missions
assigned by the State Council’s Joint Prevention and Control Mechanism.

e Conditions:zs (i) Airlines that did not halt their operations or have resumed their international flights during
the COVID-19 outbreak are eligible for the funding; (ii) funding standards are CNY 0.0176 per seat
kilometer for the co-operated air routes and CNY 0.0528 per seat kilometer if the route is covered by a
sole airline; (iii) for multi-city flights and fifth freedom flights, the cash support will be calculated based on
the number of international flight segments involving Chinese destinations; (iv) if a second carrier operates
or resumes flights on the routes which were at first identified as being operated by a sole carrier, the two
carriers shall be provided with cash support according to the standards for the co-operated routes; and
(v) subsidies will be given to the carriers performing major transportation tasks in accordance with the
actual costs confirmed by the intermediary agency commissioned by CAAC after the COVID-19
pandemic.

e Filing and Review Procedures:29 All eligible carriers shall file their applications with CAAC and MOF
before the seventh (7n) day of each month and shall provide supporting documents, including the
information regarding air routes, flight frequency, aircraft type, available seat kilometers, inventory of
materials and cost and revenue data. After reviewing the application documents, domestic airlines will be
reimbursed by MOF or its local counterparts and foreign airlines will be reimbursed by CAAC.

Conclusions

China’s financial policies are being and will be implemented by various government agencies, banks, financial
institutions and government controlled guarantee and re-guarantee institutions to support the resumption of
operations and production. In addition to the package of financial policies, China has also promulgated
policies from tax, social security, employment, international trade, import and export, foreign investment and
other industry-specific perspectives with the aim of helping businesses, especially SMEs, to survive, as well
as the overall economic environment’s recovery from the COVID-19 outbreak. With the gradual stabilization
and control of COVID-19 in China as well as the rest of the world, we expect both central and local

25 1d., Article 6.

26 Circular of MOF and CAAC on Financial Support Policies for Civil Aviation Transportation Enterprise during the
Prevention and Control of COVID-19 Pandemic (JFE 35, FCAT T ECATB T 200 5 i 4 /& 1 B #E H51i] 7 <2 3% 1F I
FH9#E4)) promulgated and effective on March 4, 2020.

27 Id., Article 1.

28 Id., Article 2.

20 Id., Article 3.
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governments to introduce more policies in the coming months to enhance economic development as well as
social stability.

We have been analyzing the policies promulgated by the Chinese government in responses to the COVID-19
crisis as they are being updated and amended regularly. Therefore, we encourage our clients to pay close
attention to our updates, consider the opportunities presented by these supporting policies carefully and
consult with us as appropriate.

In addition, White & Case has carried out an analysis of global governmental responses to the COVID-19
crisis. These vary considerably from country to country and are being updated and amended regularly.

We have prepared an in-depth and nuanced analysis for various major jurisdictions and pulled together a
global response team.

For more useful information on COVID-19, please consult the Coronavirus section of www.whitecase.com.
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Annex |

The package of financial policies promulgated by China’s various ministerial level regulatory authorities is
intended to support the liquidity of enterprises during the COVID-19 outbreak. These financial policies are
generally available to all eligible companies regardless of whether they are controlled by PRC or foreign
shareholders. In addition, none of these financial policies restrict eligible companies on authorizing profit
sharing plans, such as dividends distribution. The key points are summarized and compared below.

Applicable Policies

Key Points

Corporate Bond
Issuance
Optimization
Measures

Eligible Beneficiaries: All enterprises incorporated in China regardless of their
shareholder structure, including large companies.

Supporting Measures:

e Supporting the use of funds raised by means of corporate bonds for medical
services, key scientific research, manufacturing of pharmaceutical products
relating to the prevention and control of the COVID-19 outbreak, as well as the
construction of infrastructure for the prevention and control of the COVID-19
outbreak;

e Permitting the use of funds raised by means of corporate bonds for repaying
or replacing project loans borrowed in the preliminary stage of the prevention
and control of the COVID-19 outbreak;

e Encouraging enterprises with good credit to issue credit enhancement
collective bonds for SMEs and provide liquidity support for SMEs affected by
the COVID-19 outbreak;

e Permitting enterprises with high-quality self-owned assets and good fund-
raising and investment projects, but who are severely affected by the COVID-
19 outbreak to apply for issuing new corporate bonds for the replacement of
the principal and interest of corporate bonds due in 2020;

e Setting up a “green channel” for enterprise applicants that are severely
affected by the COVID-19 outbreak by accelerating and simplifying bond
review procedures;

e Implementing off-site processing for bond issuances through online platform,
emalils, facsimile and mail;

e Extending the validity period of all approval documents that would expire
between February 2020 and June 2020, to June 30, 2020, and exempting the
issuers from submitting extension applications, and

e Other measures optimizing the management of bond issuance, such as proper
extensions of the issuance period for corporate bonds affected by the COVID-
19 outbreak.

Cross-border
Financing
Supporting
Measures

Eligible Beneficiaries: All enterprises incorporated in China regardless of their
shareholder structure, including large companies.

Supporting Measures: Lifting the restrictions on foreign debt quota available to
enterprises, and permitting enterprises to register the taking on of foreign debt
through SAFE’s online platform.
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Loan Facilitation
Schemes

Eligible Beneficiaries:
Named Companies
regardless of their
shareholder structure.

Eligible Beneficiaries:
Agricultural enterprises
regardless of their
shareholder structure.

Eligible Beneficiaries:
SMEs regardless of their
shareholder structure.

Total Amount: CNY 300
billion

Total Amount: CNY 100
billion

Total Amount: CNY
300 billion

Duration of the Scheme:
N/A

Duration of the Scheme: From February 26, 2020 to

June 30, 2020

Term of the Loan: One (1)

year

Maximum Loan Amount:
The scale of capital
invested by such Named
Company into production
and operational activities
required by the pandemic
prevention and control.

Maximum Loan Amount: N/A

Maximum Interest Rate:
The latest one-year term
LPR minus 100 basis
points.

Maximum Interest Rate: The latest one-year term

LPR plus by 50 basis points.

Subsidy: Fifty percent
(50%) of the actual
interest rate for a period
of one year or less.

Subsidy: N/A

Purpose: To maintain the
normal production and
operation of the Named
Companies, and the
Named Companies are
prohibited from using
these funds for the
following purposes:

(i) repaying the existing
loans, (ii) re-lending to
others, or (iii) any other
purposes.

Purpose: Poverty
alleviation, spring
ploughing activities,
livestock breeding, etc.

Purpose: Generally
available to all SMEs,
with a special focus on
SMEs seriously affected
by the COVID-19
outbreak in the following
industries: international
trade, manufacturing,
tourism, entertainment,
accommodation and
catering, and
transportation.

Re-discounting
Scheme

Eligible Beneficiaries: Agricultural enterprises and SMEs regardless of their

shareholder structure.

Total Amount: CNY 100 billion

Purpose: To support the resumption of operations and production of SMEs, the
spring ploughing activities for agricultural enterprises and to SMEs who are
seriously affected by the COVID-19 outbreak.

Financing
Guarantee Schemes

Eligible Beneficiaries: Agricultural
entities regardless of their shareholder

structure.

structure.

Eligible Beneficiaries: SMEs
regardless of their shareholder

Supporting Measures:

Supporting Measures:
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The National Financing Guarantee
Fund and government controlled
financing guarantee and re-
guarantee institutions to enhance
the credit for financing by
agricultural businesses, farmers and
businesses in rural areas, and

The National Agricultural Credit
Guarantee Alliance Co., Ltd. to
reduce fifty percent (50%) of the re-
guarantee fee on the re-guarantee
business of nationwide provincial
agricultural guarantee companies.

The National Financing Guarantee
Fund and government controlled
financing guarantee and re-
guarantee institutions to enhance
the credit for financing by SMEs;

Local government controlled
financing guarantee and re-
guarantee institutions to reduce
fifty percent (50%) of the financing
guarantee and re-guarantee fee for
SMEs, and

Government controlled financing
guarantee and re-guarantee
institutions to coordinate with
financial institutions to extend the
loans to SMEs as soon as possible
without any withdrawal,
postponement or suspension of
such loans.

Duration of the Scheme: From
February 14, 2020 to the end of 2020

Duration of the Scheme: From March
27, 2020 to the end of 2020

Postponement
Measures for Loan
Principal and
Interest Repayment

Eligible Beneficiaries: Medium-sized enterprises and SMEs regardless of their
shareholder structure.

Eligible Loans: Loan where the principal and interest are due after January 25,
2020.

Supporting Measures:

Postpone repayment for a certain period without penalty but no later than June

30, 2020, and

Banks and financial institutions shall not lower the risk classification of such
loans or implement measures that may have a negative impact on the

applicants’ credit history.

Supporting Policies
for Civil Aviation
Transportation
Enterprises

Eligible Beneficiaries:

Domestic and foreign airlines that operate international flights in and out of

mainland China, and

Airlines that carry out major flight missions assigned by the State Council’s

Joint Prevention and Control Mechanism.

Conditions:

Airlines that did not halt their operations or have resumed their international
flights during the COVID-19 outbreak are eligible for the funding;

The funding standards are CNY 0.0176 per seat kilometer for the co-operated
air routes and CNY 0.0528 per seat kilometer if the route is covered by a sole
airline;
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For multi-city flights and fifth freedom flights, the cash support will be
calculated based on the number of international flight segments involving
Chinese destinations;

If a second carrier operates or resumes flights on the routes which were at first
identified as being operated by a sole carrier, the two carriers shall be
provided with cash support according to the standards for the co-operated
routes, and

Subsidies will be given to the carriers performing major transportation tasks in
accordance with the actual costs confirmed by the intermediary agency
commissioned by the CAAC after the COVID-19 pandemic.

Filing and Review Procedures:

All eligible carriers shall file their applications with CAAC and MOF before the
seventh (7m)day of each month and shall provide supporting documents,
including information regarding air routes, flight frequency, aircraft type,
available seat kilometers, inventory of materials and their cost and revenue
data, and

After reviewing the application documents, domestic airlines will be
reimbursed by MOF or its local counterparts and foreign airlines will be
reimbursed by CAAC.
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