WHITE & CASE

Extraordinary mid-year
mining & metals survey:
Your thoughts in response

to COVID-19

In June 2020, we conducted a straw poll of 67 decision makers in the mining & metals sector
to find out how their 2020 strategy has changed in response to COVID-19. While the results are
subject to the limitations of sample-based information, they do provide an indication of broader
market sentiment. The results are anonymized and presented in aggregate.

Question 1: In which country do you currently reside?

UK

United States of America
Australia
China
Canada
Turkey

Brazil

India

South Africa
Belgium
France
Germany
Mexico
Monaco
Mozambique
Netherlands
Nigeria
Oman

Peru
Russian Federation
Switzerland

30

29%

Question 2: For what type of institution do you currently work?

Advisor 30%

Mining company —

9
major and mid-cap 29%

Bank

Private equity

Mining company
— junior

Trader

Other

Question 3: What is the key risk for mining & metals in Q3 and
Q4 2020?

Global market
weakness

Supply chain
disruptions

Commodity
prices

Resource
nationalism

Trade tensions

Chinese slowdown

Climate change
shareholder activism

Other

39%

40

Chinese slowdown

Question 4: Post-COVID-19, what will be the main priority for the
mining sector?

Building resilience 27%

Productivity gains
Efficiencies
Growth

ESG policies

Climate change
response

Tailings management
and safety

30
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Question 5: How will the sector fund growth?

Growth is largely
irrelevant in the near/
medium term

From debt markets

From offtake/
streaming/royalty

From balance sheet
From equity

All of the above 50% *

50

Question 6: What is likely to lure non-specialist institutional
investors to the sector (and/or keep them interested)?

Exposure to the battery

o
minerals supply chain 18%

Shareholder returns

Improved ESG
performance

Generalist investors will
remain wary of the sector

Good supply-and-
demand fundamentals

Exposure to macro-growth

Disciplined capital allocation

Exposure to commodities
that are not oil & gas

Other

20

Question 7: What impact are trade tensions likely to have in
Q3 and Q4 2020?

Slowdown in actual
commodity demand

30%:

Speculative pressure
on commodity prices

Localized, but material
impacts on particular
commodities

Inflationary pressures
on end-users

Little actual impact
from trade barriers

30

Question 8: Which region do you see posing the biggest resource
nationalism risk?

Africa 50%

Latin America

Central Asia

Southeast Asia
(excluding China)

Other

Question 8a: How is resource nationalism most likely to manifest
itself in the wake of COVID-19?

Increased taxation 46%

In-country
benefication

Contract
renegotiation

Forced equity
transfers

Restrictions
on export

Outright
expropriation

Other

50

Question 9: Do you expect there to be an increase in government
enforcement activity affecting the sector?

75%
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Question 9a: Which enforcement issues do you think will be
most prominent?

Environmental 63%
Sanctions
Human rights
Anti-corruption
70

Question 9b: Which countries do you expect to be most active in
bringing enforcement action?

us 22%
NGOs 21%
China
Australia
France

UK

Other

25

Question 9c¢: Which region do you think will give rise to most
enforcement issues?

Africa 40%
Latin America
East Asia
Russia

North America

Europe

Other

. Battery materials

Question 10: What sector is most likely to experience consolidation?

49%

Precious metals

Coal

Base metals

Other

50

Question 11: What sort of M&A deals are the most likely in Q3 and
Q4 2020?

Opportunistic

o
asset-driven deals 33%

Distressed M&A 33%

Relatively little
activity outside
of gold

Major industry
consolidation
involving the
large players

Divestment

35

Question 12a: Equity

Relatively more 51%

Relatively less 49%
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Question 12b: Bank debt . Question 12c: Bond debt
Relatively less 51% Relatively less 54%
Relatively more 49% Relatively more 46%
0 10 20 30 40 50 60 : 0 10 20 30 40 50 60
Question 12d: Convertibles/hybrids . Question 12e: Project financing debt

Relatively more 57% Relatively more 62%
Relatively less Relatively less
0 10 20 30 40 50 60 70
Question 12f: Streaming/royalty/alternative financing ¢ Question 13: Which commodity is more likely to recover quickest

post-COVID-19?

Copper 39%

Gold

. Iron ore
Relatively more 78% . Lithium
: Nickel
Coal

Relatively less 22%
Aluminum
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Question 14: Do you believe the focus on climate change will take
a back seat, post-COVID-19?

Yes 51%

No 49%
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Question 15: Following COVID-19, do you expect environmental,
social and governance (ESG) issues to play a greater part in
investors’ decision-making?

Yes 80%

No 14%

Other 6%
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Question 16: Will long-term sustainability initiatives conflict
with a company’s needs to cut costs, create greater efficiencies,
post-COVID-19?

Yes 65%
No 33%
Other 2%
0 10 20 30 40 50 60 70

Question 17: How do you expect the mining industry will build
greater resilience for the future?

Supply chain

[
excellence 37%

ESG

Diversification
of portfolios

Asset stripping
Vertical integration

Other

Question 18: What will be the biggest driver of innovation in mining?

Technology 35%

Cost pressures 33%

Investor
pressure

Management
teams

Government
regulation

Question 19: Will the fall in oil prices have a short-term impact on
the sector’s drive to renewable sources of power?

Maybe 35%

Yes 33%

No 33%

o
o1
S
o
N
o

25 30 35

White & Case 5



Extraordinary mid-year mining & metals
survey: Your thoughts in response to COVID-19

Question 20: Do you believe the risk of another pandemic/black swan Question 21: How will the oil price crash affect the mining sector?
event will accelerate the adoption of automation within the sector? :

Depress demand

N and prices for

59% :  certain commodities
: (e.g., battery metals)

No effect

Drive new entrants
to the sector

Maybe Other

60
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