WHITE & CASE

Mining & metals survey:
Your thoughts for 2022

In December 2021, we conducted a straw poll of 63 decision-makers in the mining & metals
sector via an online survey. While the results are subject to the limitations of sample-based
information, they do provide an indication of broader market sentiment. The results are
anonymized and presented in aggregate.

Question 1: In which country do you currently reside? :  Question 2: For what type of institution do you currently work?
Australia 20% Mining company — major 32%
. and mid-cap
USA
UK and Northern Ireland Advisor
India
Other (please specify)
South Africa P! pecity)
Brazil Mining company - junior
Canada
Colombia Bank
Turkey
Private equity
Argentina
Chile Trader
Germany
Alternative financing
Others provider
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Question 3: What is the key risk for mining & metals in 2022? : Question 4:What will be the main priority for the mining sector in 2022?
ESG 24% Climate change response.and 29%
Resource nationalism . energy transition
Climate change ESG policies
regulation
Managing supply chains/
Supply chain disruption labor
Chinese slowdown
Growth
Other (please specify)
Climate change Productivity gains
shareholder activism
Energy costs Other (please specify)
Inflation
Energy supply
Labor shortages
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Question 5: What is the biggest impact that continuing :  Question 6: What is most likely to keep non-specialist
trade tensions are likely to have in 2022? : institutional capital invested in the sector?
Inflationary pressures 329% E‘ng;‘:{:nt?n?::rgz 20%
on end-users .
. Shareholder returns
Speculative pressure on
commodity prices
High commodity prices
Localized but material impacts
on particular commodities q GO;S szpply-an?-
(e.g., steel, scrap, etc.) emand fundamentals
i Generalist investors will
Slowdown in actual .
y remain wary of the sector
commodity demand
Improved ESG
Little actual impact from performance
trade barriers -
Disciplined capital
allocation
Other Exposure to
macro-growth
35 Other
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Question 7: What area of mining & metals will face the most
scrutiny from investors and regulators related to ESG and
sustainability issues?

Local community impact,

including human rights issues 25%

Emissions from use of
materials by customers

Mine site emissions
Tailings management

Water usage

Question 8:Who should bear the primary responsibility
for manufacturing emissions from industries such as steel
and cement?

A combination of all
of the above

60%

Primary
manufacturer

End-consumer

Raw material
supplier

Other Other
30
Question 9: In our 2021 survey, 78.8% of respondents expected Question 10: How will the mining industry respond most
ESG and sustainability issues to play a greater part in investors' effectively to climate change policies and investor pressure?
decision-making. Do you agree that ESG and sustainability
considerations will continue to play an important role in Reduction in own 37%
investors’ decision-making in 2022? operational emissions
Increased focus and
spending on energy
transition materials
Strongly agree 46%
Continued coal
divestment
Agree
Focus on carbon
capture and storage
Neither agree nor disagree
Reduction in
emissions of
Disagree industry’s customers
Strongly disagree Other
50 40
Question 11: What is the most significant structural change you Question 12: In your opinion, which of the following will be
expect to see in the mining & metals industry as a result of the most effective in building greatest resilience in the mining & metals
increased focus on ESG? industry in 2022?
ESG 40%
Reducing carbon
footprint of 46% Diversification of
production portfolios
Greater emphasis
on green metal, Supply chain
including recycling excellence
. Vertical integration
Focus on automation and/or re-integration
Geographic Asset stripping
diversification
Other
50

50
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Question 13: Which of the following will play the most Question 14a: Public equity

significant role in financing the development of energy
transition minerals?

31%

Equity capital markets N
N Relatively more 53%

End-users (such as 31%
battery manufacturers) °

Government 23% . .
R Relatively less 47%
Commercial lenders 15%
0 50 100
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Question 14b: Private equity Question 14c¢: Bank debt
Relatively more 74% . Relatively more 51%
Relatively less 26% Relatively less 49%
0 50 100 0 50 100
Question 14d: Bond debt Question 14e: Convertibles/Hybrids
Relatively more 62% Relatively more 57%
Relatively less 38% Relatively less 43%
0 50 100 0 50 100
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Question 14f: Project financing debt

Relatively more 70%

Relatively less 30%
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Question 14g: Streaming/Royalty/Alternative financing

Relatively more 60%

Relatively less 40%
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Question 14h: Offtakers/End-users

Relatively more 65%

Relatively less 35%

o

50 100

Question 15: Do you expect resource nationalism risk to increase
or decrease in the next 12 months?

Increase 74%
Stay the same 24%
Decrease 2%
0 25 50 75

Question 16: Which region do you see posing the biggest resource
nationalism risk?

Latin America 39%
Africa 37%
Southeast Asia
excl. China 17%
Other 7%
0 10 20 30 40

Question 17: How is resource nationalism most likely to manifest
itself in 2022?

Increased
taxation

35%

In-country
beneficiation

Contract
renegotiation

Restrictions
on exports

Outright
expropriation

1%

Forced equity

7%
transfers
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Question 18: What sort of M&A deals are the most likely : Question 19: What sector is most likely to
in 2022? ¢ experience consolidation?

Opportunistic 42% Battery minerals 42%

asset-driven deals

Precious metals
Major industry consolidation

involving large players
Base metals

Divestment
Coal

Relatively little activity Other

50 50
Question 20: Which commodity is most likely to be the big : Question 21: Which commodity is most likely to underperform
winner in 2022? :in 2022?
Copper 31% Coal 29%
Lithium Iron ore
Uranium Gold
Uranium
Gold
Lithium
Nickel
Nickel
Aluminum
Zinc
Coal .
Aluminum
Zinc Copper
Other Other
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Question 22: Are you more or less likely than 12 months ago to . Question 23: Are you more or less likely than 12 months ago to
recommend that someone invest in the mining & metals sector? : recommend to someone to pursue a career in the mining & metals
. sector?
More likely 56% More likely 58%
Unchanged 24% Unchanged 36%
Less likely 20% : Less likely
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