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European Feed-in-Tariff at glance
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What is happening now?

Bad News

» Series of FIT revisions, such as in Italy, France, Bulgaria
(within months, not years)

> Aftermath of Spain’s “Retroactive change of rule”

» Decrease of tariff (cent euro/kwh), and strictness of “timing of
security of tariff”

» France and ltaly introduced overall “capping” system.

Good News

»EPC Cost is also decreasing.

»>“Cowboy” developers are disappearing.

»PV Market is rationalizing (development, EPC, IPP).
» Approaching to “Grid Parity” world.
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What requires for Investment Decision

Asset side

> Top line: FIT system (tariff, period, inflation), Irradiation, Country Risk, System Risk
» Capex: EPC Cost + Development (Permits) Cost + Financing Cost (Bank fee, Interest during construction)
» Opex: O&M, rent (lease), insurance, management fee

» Bottom line: Taxation (ex. Withholding Tax, Local Tax), Dividend restrictions, Distributable cash flow

Financing side

»Recourse or Non-recourse

»Debt Equity Ratio

»Negative Covenants (DCSR, DE ratio, EBITDA)
»Pricing (Premium + Swap rate + Euribor)
»>JBIC, NEXI (Credit Support, if necessary)
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Challenges for IPP Player

Projects

» Uncertainty of the top line = System Risk (FIT)
» Construction (Connection) Risk = who will take the Risk? Becoming tougher and tougher....

» Speed = very fast decision making is the key.

Banks

»Premium is going up a little....(Spain, Country risk in South Europe)
» Timing of Financing (becoming much more conservative)

»Speed of Due Diligence (some developers are now full equity financing...)

Challenges for Team Japan

>t might be a huge chance for Japanese IPP, Banks, EPCs, Panel Supplier to export whole system.
»>JBIC or NEXIl is helping above activities.

»Speed is the issue for Corporate Japan.
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MC’s PV IPP Business (PV IPP projects )

: L Owner : Acciona 66%
T MG 34%

e Capacity : 46MWp
Location : Moura, Portuguese

Owner : Natural Energy Development

. (JV of CLP / DGA / EGCO)
Capacity : 73MWp

¢ Location : Lop Buri, Thailand

. Type : Ground-mounted Type : Ground-mounted
____ COD : Jan.2009 COD  : 2011
| PV Plant (46MW) Operational | | PV Plant (73MW) COD 2011 |

Site pictures
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MC’s PV IPP Business (PV IPP projects )

Site location in

Site location in Brunei

Global irradiation and solar electricity potential Spain
Optimally-inclined photovoltaic modules.

Brunei

Owner : Brunei Government
(Donated by MC)
Capacity : 1.2MWp

Owner :MC Solar Cascaras Location : Seria, Brunei

de Cofin S.L.U

Type : Ground-mounted
. (100% Owned by MC) COD : Aug 2010
Capacity : 1.12MWp Note  : Different type of PV
Location : Soria, Spain

modules are tested
to identify the best
performance PV
technology

Type : Ground-mounted
COD : Sep 2008

| PV Plant (1.1MW) Operational | |__PV Demo Plant (1.2MW) COD Aug 2010 |

Site pictures Site Image
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